An aggressive Federal Reserve Bank does

fear taking the US economy into a
recession and Wall Street falls further.

September 22, 2022

by Francisco Rodriguez-Castro
frc@birlingcapital.com

The US and European stock marketsfell further today as Federal Reserve Banks third 75 basis points
increase and Fed Chair Powell inflation fighting measures without taking the US intfo a recession.
However today the Fed Chair made his most dire and hawkish pronouncement stating “We have got
to getinflation behind us. | wish there were a painless way to do that”, he said at the press
conference following the Fed'’s decision to further extend its recent string of supersized rate rises.
“Thereisn't".

The mere mention that the Fed would continue increasing rates eveniif it produces arecessionin the
US is forcing most investors away fromriskier assets classes and taking flight to safety.

Sugar coating bad news created uncertainty and increased volatility, perhaps with this most recent
pronouncementinvestors will focus on the bigger picture and prepare for along and hard inflation
fight with rising interest rates.

Key Economic Data:

e US Initial Claims for Unemployment Insurance: rose to 213,000, up from 208,000 last week
increasing 2.40%.
e 30 Year Mortgage Rate:rose toi 6.29%, compared to 6.02% last week and 2.86% last year.

Puerto Rico COVID-19 Update September 22:

Daily Cases: 32

Positivity Rate: 16.4%

Hospitalizations: 232

Deaths: 10

Source Puerto Rico Department of Health.

Eurozone Summary for September 22:

e Stoxx 600 closed at 399.61, down 7.44 points or 1.83%.
e FISE 100 closed at 7,159.52, down 78.12 points or 1.08%.
e DaxlIndex closedat 12,531.63, down 235.52 points or 1.84%.



Wall Street Summary for September 22:

Dow Jones Industrial Average closed at 30,076.68, down 107.10 points or 0.35%.

S&P 500 closed at 3,757.99, down 31.94 points or 0.84%.

Nasdag Composite closed at 11,066.81, down 153.39 points or 1.37%.

Birling Capital Puerto Rico Stock index closed at 2,681.84, down 37.38 points or 1.37%.
The U.S.Treasury 10-year note closed at 3.70%.

The U.S.Treasury 2-year note closed at 4.11%.
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GlobalMarket Square © esuna publicacién preparada por Birling Capital LLC y resume los recientes desarrollos geopoliticos, econdmicos,
de mercadoy otfros que pueden serdeinterés para los clientes de Birling Capital LLC. Este informe estd destinado Unicamente a finesde
informacién general, no es un resumen completo de los asuntos a los que se hace referencia y norepresenta asesoramiento deinv ersion,
legal, regulatorio o fiscal. Se advierte alos destinatarios de este informe que busquenun abogado profesionaladecuado conrespectoa
cualquiera de los asuntos discutidos en este informe teniendo en cuenta la situacién de los destinatarios. Birling Capitalno se compromete
amantenera los destinatarios de este informe informados sobre la evolucién futura o los cambios en cu alquiera de los asuntos discutidos
en este informe. Birling Capital. Elsimbolo de registro y Birling Capitalse encuentranentre las marcasregistradas de Biling Capital. Todos
los derechosreservados.
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